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The High Moral Stakes of the
Government Shutdown

The federal government has been shut down since lawmakers failed to meet an October 1 funding bill
deadline. Since then, members of Congress have been locked in a stalemate over national priorities.

The fight over the government shutdown is a health care fight

Republican leaders have failed to muster sufficient votes to pass a “Continuing Resolution” to
temporarily keep the government open. The Democratic counterproposal calls for two major fixes to
the looming health care crisis created by budget legislation adopted this past summer:

e Extend ACA credits: Over 24 million Americans are enrolled in the Affordable Care Act (ACA)

Marketplace, and 93% of them benefit from enhanced premium tax credits that help
middle-income individuals and families afford their coverage. Congress did not extend these

tax credits in the “One Big Beautiful Bill” that President Trump signed into law on July 4.

If these credits are allowed to expire as scheduled at the end of this year, an estimated 4
million people are expected to lose coverage altogether, and the other 20 million enrollees will
see average premiums more than double. The ripple effect of millions of people losing their
coverage includes dramatic spikes in premiums for those with private insurance.

Roll back Medicaid cuts: The “One Big Beautiful Bill” guts Medicaid by slashing $1 trillion
over the coming decade. The CBO estimates that 7.5 million Americans will lose their
coverage as a result of the cuts and changes to the Medicaid program. This includes losing
long-term care and nursing home care.

According to a KFF Health poll, nearly 80 percent of Americans care more about extending health
care subsidies than keeping the government open without them.

Shutdown impacts

Federal employees:
e About 750,000 federal employees have been put on unpaid leave, and hundreds of thousands

more “essential” federal employees are required to keep working without pay until funding
resumes.


https://www.congress.gov/bill/119th-congress/house-bill/1/text
https://www.kff.org/affordable-care-act/aca-marketplace-premium-payments-would-more-than-double-on-average-next-year-if-enhanced-premium-tax-credits-expire/
https://mediarelations.gwu.edu/new-report-loss-health-insurance-premium-tax-credits-projected-cost-states-34-billion-gdp-and-more#:~:text=THE%20ECONOMIC%20RIPPLE%20EFFECT&text=In%20turn%2C%20health%20care%20employers,%2C%20and%20live%20healthy%20lives.%E2%80%9D
https://ccf.georgetown.edu/2025/08/14/new-cbo-health-coverage-estimates-of-budget-reconciliation-law/#:~:text=On%20August%2011%2C%202025%2C%20the,21%22%20(August%202025).
https://www.wric.com/news/politics/ap-just-before-shutdown-most-americans-wanted-health-insurance-tax-credits-extended-kff-poll-finds/

The nation’s 1.3 million active duty members of the armed services could also start missing
paychecks if the shutdown does not end soon.
ICE has remained fully operational — except for the staff responsible for inspecting detention

centers to ensure they meet federal standards for the safe and humane treatment of
immigrants.

Employees of private federal contractors are not guaranteed back pay once the shutdown
ends. Federal employees have received such pay in the past, but a leaked memo from the
Office of Management and Budget reveals that the administration is considering flouting
longstanding law and denying back pay for some government workers.

President Trump has also called the government shutdown an “unprecedented opportunity” to
push through mass firings of civil servants, a move that would face legal challenge.

Nutrition assistance:
e WIC: The Special Supplemental Nutrition Program for Women, Infants, and Children,

commonly referred to as WIC, provides essential food assistance to low-income mothers,
infants, and young children. It will run out of federal money this month if the government
remains closed, affecting 6 million recipients.

SNAP: October benefits are secure for this critical food aid program, which serves more than
40 million Americans per month. But if the shutdown continues, it's unclear whether the USDA
would use its limited reserve funds to cover some costs — and for how long.

Infrastructure funding as a bargaining chip:
e Trump has vowed to use the shutdown to punish political foes, including the New York-based

Democratic leaders of the House and Senate and lllinois Governor J.B. Pritzker. In moves that
are likely illegal, the White House is denying $18 billion in congressionally approved
infrastructure funding for New York and freezing over $2 billion in Chicago transit projects.

A Moral Stand on the Shutdown

Lawmakers who are refusing to negotiate a resolution to our country’s health care affordability crisis
are showing where they stand on our national priorities. They clearly care more about protecting tax
cuts for billionaires and massive spending on ICE and the military than they care about health care for
the rest of us. Instead of inflicting policy violence on the most vulnerable, Congress should harness
America’s abundant wealth to create a moral economy that works for all of us.
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https://www.cnbc.com/2025/10/06/theres-one-date-if-the-shutdown-drags-on-where-pressure-will-really-start-to-mount-on-trump-and-congress.html
https://www.cnbc.com/2025/10/06/theres-one-date-if-the-shutdown-drags-on-where-pressure-will-really-start-to-mount-on-trump-and-congress.html
https://www.washingtonpost.com/business/2025/10/07/ice-detention-centers-oversight-shutdown/?utm_source=alert&utm_medium=email&utm_campaign=wp_news_alert_revere&location=alert
https://www.washingtonpost.com/business/2025/10/07/ice-detention-centers-oversight-shutdown/?utm_source=alert&utm_medium=email&utm_campaign=wp_news_alert_revere&location=alert
https://thehill.com/homenews/administration/5542466-shutdown-white-house-memo-furloughed-workers/?email=3352e8a5dcbe3b364d431c491a76bc723156a539&emaila=ea115ce32777af8a35da7587f76f01b5&emailb=b6df1de52e92649280bfcd9e437fab5b6889e9e7381e409b676af2a2196328cb&utm_source=Sailthru&utm_medium=email&utm_campaign=10.07.25%20RS%20-%20Breaking%20Alert%20-%20White%20House
https://www.nytimes.com/2025/10/02/us/politics/trump-vought-shutdown-cuts.html
https://apnews.com/article/legal-fire-furloughed-federal-workers-shutdown-8084b45b47318e330cac81f189c4e1a2
https://www.nwica.org/press-releases/National-WIC-Association-Emphasizes-WIC-Has-Funds-to-Remain-Open-Temporarily-in-Government-Shutdown-Urges-Congressional-Action
https://www.ers.usda.gov/topics/food-nutrition-assistance/supplemental-nutrition-assistance-program-snap/key-statistics-and-research
https://www.thestate.com/news/nation-world/national/article312372384.html
https://www.cbsnews.com/news/government-shutdown-new-york-infrastructure-funding-trump-schumer-jeffries/
https://www.nytimes.com/2025/10/04/us/politics/trump-shutdown-punish-foes.html#:~:text=Hours%20into%20the%20shutdown%2C%20Mr,lead%20the%20Democrats%20in%20Congress.

