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This report examines the growing racial wealth divide for Black and Latinos households and the ways that 

accelerating concentrations of wealth at the top compound and exacerbate this divide. We look at trends in wealth 

accumulation from 1983 to 2013, as well as projections of what the next thirty years might bring. We also consider 

the impact public policy ha s had in contributing to the racial wealth divide and how new policies can close this gap.  

 

 

Á Over the past 30 years, the average wealth of White families has grown by 84%ɭ1.2 times the rate of growth for 

the Latino population and three times the rate of growth for the Black population. If the past 30 years were to 

repeat, the next three decades would see the average wealth of White  households increase by over $18,000 per 

year, while Latino and Black households would see their respective wealth increase by about $2,250 and $750 

per year. 

 

Á Over the past 30 years, the wealth of the Forbes 400 richest Americans has grown by an average of 736%ɭ10 

times the rate of growth for the Latino population and 27 times the rate of growth for the Black population . 

Today, the wealthiest 100 members of the Forbes list alone own about as much wealth as the entire African -

American population combined, while t he wealthiest 186 members of the Forbes 400 own as much wealth as the 

entire Latino population  combined. If average Black households had enjoyed the same growth rate as the Forbes 

400 over the past 30 years, they would have an extra $475,000 in wealth today. Latino households would have 

an extra $386,000. 

 

Á By 2043ɭthe year in which it  is projected that people of color will make up a majority of the U.S. population ɭ

the wealth divide between White  families and Latino and Black families will have doubled, on a verage, from 

about $500,000 in 2013 to over $1 million.  

 

Á If average Black family wealth continues to grow at the same pace it has over the past three decades, it would 

take Black families 228 years to amass the same amount of wealth White  families have toËÈàȭɯ3ÏÈÛɀÚɯÑÜÚÛɯƕƛɯàÌÈÙÚɯ

shorter than the 245-year span of slavery in this country. For the average Latino family, it would  take 84 years to 

amass the same amount of wealth White  families have todayɭÛÏÈÛɀÚɯÛÏÌɯàÌÈÙɯƖƔƝƛȭ 

 

Á 

In order to address the racial wealth divide, policymakers first need to understand how current federal policies 

are leaving households of color behind.  

 
Á 

Only by reforming the U.S. tax code and redeploying the more than half -trillion dollars spent on unfair tax 

programs can we ensure that all familiesɭparticularly households of color ɭhave the same opportunities to 

build wealth that wealthy families currently enjoy.   

 
Á 

Expanding opportunity for those at the bottom of the economic spectrum is not enough: we must also address 

the growing concentration of wealth at the top, predominantly in White  hands, if we are going to reduce the 

racial wealth divide.  



 

 

 

   

 

Racial and economic inequality are the most pressing social issues of our time. In the last decade, we have seen the 

catastrophic economic impact of the Great Recession and an ensuing recovery that has bypassed millions of 

Americans, especially households of color. This period of economic turmoil has been punctuated by civil unrest 

throughout the country in the wake of a series of high-profile African -American deaths at the hands of police. These 

senseless and violent events have not only given rise to the Black Lives Matter movement , they have also sharpened 

ÛÏÌɯÕÈÛÐÖÕɀÚɯÍÖÊÜÚɯÖÕɯÛÏÌɯÐÕÌØÜÐÛÐÌÚɯÈÕËɯÚÛÙÜÊÛÜÙÈÓɯÉÈÙÙÐÌÙÚɯÍÈÊÐÕÎɯÏÖÜÚÌÏÖÓËÚɯÖÍɯÊÖÓÖÙȭ1 

 

While these centuries-old problems are once again at the forefront today, much of the recent media and political 

attention has focused on how structural inequities manifest in the criminal justice system . But confining 

conversations around racial inequality to criminal justice alone ignores the fact that households of color are also 

simultaneously facing a slew of economic inequities that exacerbate the social disparities they face.  

 

However, even when these economic inequities do get attention, the focus is often on a single facet of the issue: 

income. This paper focuses instead on a related but distinct facet of the issue: the essential role that wealth plays in 

achieving financial security and opportunity. More specifically, this paper makes use of data from the Survey of 

Consumer Finance (SCF), including the most recently released dataset from 2013, ÛÖɯÌßÈÔÐÕÌɯÖÜÙɯÊÖÜÕÛÙàɀÚɯÎÙÖÞÐÕÎɯ

racial wealth divide and the trajectory of that divide  (see Methodology  for more details) . Despite the progress of the 

civil rights movement, White  households have been pulling away from households of color, particularly Black and 

Latino households, for decades. Today, the lingering effects of generations of discriminatory and wealth -stripping 

practices have left Latino  and Black households owning an average of six and seven times less wealth ($98,000 and 

$85,000, respectively) than White  households ($656,000).  

 

Even more unfortunate, the extreme rise in overall wealth inequality  over the past three decades has only served to 

further compound  and exacerbate this racial wealth  divide . Over that time, the wealthiest 20% of Americans have 

taken 99.4% of all gains in wealth while the bottom 80% have been left to split just 0.6% among themselves.2 As 

shocking as this disparity in wealth concentration ÐÚȮɯÐÛɀÚɯÌÝÌÕɯÔÖÙÌɯÚÛÈÙÛÓÐÕÎɯÞÏÌÕɯÞÌɯÙÌÈÓÐáÌɯÛÏÈÛɯÛÖËÈàȮɯ ÔÌÙÐÊÈɀÚɯ

richest 400 individualsɭwith a collective net worth of $2.34 trillion ɭnow own more wealth than the entire Black 

population, plus one -third of the Latino population, combined.3  

 

While in come is necessary to meet daily expenses, wealth helps families get through lean times and empowers them 

to climb the economic ladder. Wealth is money in the bank, a first home, a college degree and retirement securityɭ

ÐÛɀÚɯÛÏÌɯÊÖÜÕÛÓÌÚÚɯÖ××ÖÙÛÜÕÐÛÐÌÚɯÈÍÍÖrded by having savings and investments.  Unfortunately, when an overwhelming 

amount of wealth is concentrated in such few hands, not only do highly unequal societies suffer from significant 

negative social and health outcomes, there are also fewer opportuni ties available for others to get ahead.4   

 

When wealth and opportunit y are more evenly distributed, financially vulnerable families are better able to get 

ahead, rather than just scrape by. Imagine that  instead of low -wealth Black and Latino families finding themselves 

ÜÕÈÉÓÌɯÛÖɯËÌÈÓɯÞÐÛÏɯÍÓÜÊÛÜÈÛÐÕÎɯÐÕÊÖÔÌÚɯÖÙɯÏÖÞɯÛÏÌàɀÙÌɯÎÖÐÕÎɯÛÖɯÔÈÒÌɯÐÛɯÛÏÙÖÜÎÏɯÈÕɯÜÕÌß×ÌÊÛÌËɯÍÐÕÈÕÊÐÈÓɯ

emergency, they ÏÈÝÌɯÛÏÌɯÍÙÌÌËÖÔɯÛÖɯÐÕÝÌÚÛɯÐÕɯÛÏÌÐÙɯÊÏÐÓËÙÌÕɀÚɯÍÜÛÜÙÌɯÈÚ×ÐÙÈÛÐÖÕÚȭɯOr, instead of resorting to selling 

loose cigarettes or CDs to earn a little more money for their families , Blacks and Latinos have the opportunity to 

build long -term wealth  by owning their  own businesses. These are just some of the opportunities lost because of the 

growing racial and economic inequality we face.  

 

This growing wealth divide is no accident. Rather, it is the natural result of public policies past and present that 

have either been purposefully or thoughtlessly designed to widen the economic chasm between White households 

and households of color and between the wealthy and everyone else. In the absence of significant reforms, the racial 

wealth divide ɭand overall wealth inequality ɭare on track to become even wider in the future .  



 

 

 

   

 

In telling the story of tÏÌɯÊÖÜÕÛÙàɀÚɯÎÙÖÞÐÕÎɯÙÈÊÐÈÓɯÞÌÈÓÛÏɯËÐÝÐËÌɯÈÕËɯÛÏÌɯÛÙÈÑÌÊÛÖÙàɯÖÍɯÛÏÈÛɯËÐÝÐËÌȮɯÐÛɯÚÏÖÜÓËɯÉÌɯÕÖÛÌËɯ

that we focus on the average wealth of Black and Latino households, rather than median wealth. 

 

While the past three decades have seen the average wealth of Latino and Black households increase from $58,000 

and $67,000 in 1983 to $98,000 and $85,000 in 2013, respectively, the trends at the median show Latino and Black 

wealth moving in the wrong direction. In fact, when consumer durable goods are excluded, median wealth for 

Black and Latino families has gone down over the past thirty years from $6,800 and $4,000 in 1983 to $1,700 and 

$2,000 in 2013, respectively.5 If  current trends continue, Black and Latino families at the median will never reach the 

level of wealth of White  families today . 

 

By utilizing average wealth instead of median wealth, our analysis provides a more conservative look at how the 

racial wealth divide will develop over the next several decades and beyond.  
 

 

Over the past three decades, the racial wealth divide between Black and Latino households and White  households 

has increased from about $280,000 in 1983 to over $500,000 in 2013.  
 

 
 

See methodology for more details on these calculations. 

 

While the racial wealth divide Black and Latino household face today has been long in the making, the Great 

Recession further  exacerbated the divide  as Blacks and Latinos disproportionally  bore the brunt  of damage brought  

about by the bursting  of the housing bubble. Between 2007 and 2010, the average Black and Latino households lost 

three and four times more wealth, respectively, than the average White  household.6 

 

Although household wealth is impacted by a multitude of factors, the racial disparities in homeownership are 

emblematic of the larger racial wealth divide facing Black and Latino  households. 

 

 

 Despite the collapse of the housing market during the Great Recession, homeownership still 

ÙÌÔÈÐÕÚɯÖÕÌɯÖÍɯÛÏÌɯÎÙÌÈÛÌÚÛɯÚÖÜÙÊÌÚɯÖÍɯ ÔÌÙÐÊÈÕÚɀɯÞÌÈÓÛÏȭ Unfortunately, decades of 

discriminatory housing policies and market practices, coupled with a recession that 

disproportionately harmed households of color, have contributed to the fact that today , only 

41% of Black households and 45% of Hispanic  households own their homes, compared to 

71% of White  households.7 Adding to this disparity, even when they own their homes, Blacks 

and Latinos build less wealth through homeownership than White  homeowners do.8  

 

Moreover, because inheritances and downpayment  assistance is more common in White  

families, African -American families find themselves eight years behind White  families on the 

path towards building home equity. 9 

 



 

 

 

   

While housing has been a major driver in the growth of the racial wealth divide, Black and Latino households have 

also faced numerous other economic inequities that are impacting their wealth position. At the root of this are a 

number of discriminatory practices ɭincluding, among oth ers, employment discrimination , racial discrimination  in 

the criminal justice system, housing segregation and unequal access to educational opportunities ɭthat have 

continued into the present even as some acts of past discrimination decline.  

 

Today, as a result of this continued cycle of racial injustice, Black and Latino families face a number of barriers 

towards achieving financial security at almost every turn .  

 

 

 For many Americans, having a job that pays a decent wage is not only a matter of having the 

ËÐÎÕÐÛàɯÖÍɯÉÌÐÕÎɯÈÉÓÌɯÛÖɯ×ÙÖÝÐËÌɯÍÖÙɯÛÏÌÐÙɯÍÈÔÐÓÐÌÚȮɯÐÛɀÚɯÈÓÚÖɯfoundational to longer -term 

financial security. For Black (8.6%)10 and Latino workers (5.8%),11 that foundation is uneven at 

best, as these workers are unemployed at much higher rates today th an their White  

counterparts (4.4%).12 Although the lingering effect s of the Great Recession have undoubtedly 

contributed to these inequalities, this has been the unfortunate reality for Black and Latino  

workers since the 1970s.13  

 

 

 Even when Latino and Black families are employed, they face a median household income gap 

that sees them earning about $13,000 and $20,000 less per year, respectively, than the median 

White  household earns ($50,400).14 Adding to this disparity is the fact that  not every dollar 

earned is equal between these communities. For every dollar a White  household earns, they 

see a wealth return of $19.51, whereas Black and Latino  households see a wealth return of just 

$4.80 and $3.63, respectively, for every dollar they earn .15 

 

 

 Over two -thirds of Black and Hispanic  households (67% and 71%, respectively) lack the 

savings necessary to subsist at the poverty level for three months in the event of an 

unexpected income disruption, such as a job loss or medical emergency.16 By comparison, a 

little over a third of White  households are in a similar financial position. Put differently, Black 

and Latino families face financial insecurity at about double the rate of White  families. 

 

 

 For low -wealth households, meeting everyday financial needs often means relying on 

alternative financial services, such as non-bank remittances, prepaid cards or check cashers. 

Today, 46% of Black households and 40% of Latino households use these servicesɭmore than 

double the usage rate among White  households (18%).17  

 

While there are a number of reasons why Black and Latino households turn to these servicesɭ

such as banks moving out of poorer rural areas, high overdraft fees and mistrust of financial 

institutions ɭthe reality is that fees and interest associated with these services end up 

strip ping  families of much-needed financial resources. In some instances, these services take 

away as much as 10% of ÈɯÏÖÜÚÌÏÖÓËɀÚɯincome.18 For Black and Latino households who are 

living on the financial edge, spending this much of their limited resources just to carry out 

day-to-day financial transactions is a burden they cannot afford.  



 

 

 

   

Less than 20% of Black adults and less than 15% of Hispanic adults hold four -year degrees.19 

Unfortunately, even after obtaining a four -year degree, the wealth returns generated by that 

education is much more valuable to White  graduates ($55,869) than it is for Black ($4,846) and 

Hispanic ($4,191) graduates.20 Even more unfortunate is that althoug h education continues to 

be one of the surest ways to move up the economic ladder, research has found that higher 

ÌËÜÊÈÛÐÖÕɯÏÈÚÕɀÛɯ×ÙÖÝÐËÌËɯhouseholds of color with the kind of protection against wealth loss 

one would image it would. 21 

Not only are households of color less likely to own businesses than White  households, but 

when they do, the average value of their businesses is significantly lower than the average 

value of White -owned businesses. On average, White -owned businesses are worth eight times 

more than the average Black-owned business and four times more than the average Hispanic -

owned business.22 

Today, the average Black and Latino household has over $100,000 less in retirement savings 

than the average White  household ($19,049 and $12,329, respectively, compared to $130,472 for 

White  households).23 Included among the factors that are fueling this di sparity are the racial 

inequities in homeownership ɭequity from which many retirees depend onɭand high 

student loan debt carried by Black and Latino households.24  

 

Moreover, making the dignity of a comfortable retirement more difficult for Black and Latino 

workers to  achieve is the fact that these workers are less likely than White  workers to have 

access to and participate in employer-sponsored retirement plans.25

 

While this report focuses on the economic well-being of Blacks and Latinos, Asian-American and Pacific Islander 

(AAPI) and Native -American households are facing great economic challenges as well. In fact, despite having 

greater economic strength than other racial groups, AAPI families lost over half of their we alth in the aftermath of 

the Great Recession.26 

 

When it  comes to the economic divide  between White  and Asian households, recent research from  the Federal 

Reserve Bank of St. Louis has found  that the racial wealth  divide  between these two  groups is closing rapidly  as 

Asian-Americans have steadily seen their  income and wealth  increase over the years. Today, according to this very  

same research, Asian households are already surpassing Whites in median income and are soon to pass Whites in 

median wealth.  

 

However,  despite the tremendous progress Asian households have made over the years, our  ability  to truly 

understand the state of Asian economic security is greatly hampered by aggregated Asian economic data, which  

groups multiple  AAPI  communities  under  a single racial category.27 In turnɭas recent research has found  in Los 

Angeles28 and throughout  the country 29ɭthe collective Asian label obscures the different  economic realities of 

dozens of AAPI  ethnicities, as well  as people with  different  immigration  and citizenship  statuses. Moreover,  

aggregated Asian economic data also conceals the fact that since the wake of the recession, the number of AAPIs 

living in poverty has increased by more than half a million, an increase of 38%. This increase is much higher th an 

that of the general population (27%), second only to the increase seen within the Latino  population (42%).30  



 

 

 

   

 

Similar ly, while research shows Native -American households face similar economic security challenges to Black 

and Latino householdsɭincluding high rates of employment (26%) 31 and poverty (28%)32ɭthe economic disparities 

facing these communities are often overlooked because of limited economic data. In part, this i s due to the size of 

the Native -American population ( 5.4 million  individuals,  or about two percent of the total U.S. population) ,33 which 

makes it difficult to demonstrate their economic well -being in nationally representative studies.  

 

 

Given the fact that over the past 30 years, the racial wealth divide has steadily increased, we can reasonably 

speculate that the future of this divide will be much worse. Fortunately, w e do not have to simply  speculate about 

the future of racial wealth inequality. Extrapolating from past trends,  we can estimate what the future of wealth 

inequality will look like in this country. Unfortunately ȮɯÐÛɯËÖÌÚÕɀÛɯÓÖÖÒɯÎÖÖËȭ 

 

For White  households, repeating the past 30 years would mean an average wealth increase of $18,368 a yearɭ

topping out at $1.2 million. Were Latino households to repeat the past three decades, they would see their wealth 

increase by only $2,254 a year, for a total of about $165,000. When it comes to Black households, their wealth would 

only increase by $765 per year, reaching over $107,000 by 2043. By then, the racial wealth divide between White  

households and Black and Latino households will stand at over a million dollars. 

 

 
  

See methodology for more details on these calculations. 



 

 

 

   

By 2043, the U.S. Census Bureau projects that households of color will account for more tha n half of the entire U.S. 

population. 34 By the time people of color become the majority, the racial wealth divide will not just be a racial and 

social justice issue impacting a particular group of peopleɭit will be the single greatest economic issue facing our 

country . If these trends continue unabated, the entire U.S. economy will suffer. 

 

In fact, while Federal Reserve Chair Janet Yellen recently categorized the relationship between inequality and 

economic growth as complex and not yet fully understood, she warned that the wealth disparities between White  

households and households of colorɭwhÐÊÏɯÚÏÌɯÊÈÓÓÌËɯɁÌßÛÙÌÔÌÓàɯËisturbing ɂɭcould have an impact on future 

consumer spending (a noted indicator of overall economic health). 35 

 

If we look at  the annual rates of wealth increase over the next 30 years that we present in this report, we see a three-

percent annual increase for Whites, a two-percent annual increase for Latinos and a one-percent annual increase for 

!ÓÈÊÒÚȭɯ(ÍɯÞÌɯÊÖÔ×ÈÙÌɯÛÏÌÚÌɯÈÕÕÜÈÓɯÐÕÊÙÌÈÚÌÚɯÛÖɯÛÏÌɯÊÖÜÕÛÙàɀÚɯÓÖÕÎ-term inflation rate, which averages about three 

×ÌÙÊÌÕÛȮɯÐÛɀÚɯÌÈÚàɯÛÖɯÚÌe that even after 30 years, Whites are holding steady in terms of their buying power while 

Blacks and Latinos are losing ground. 
 

 

For any person or group to overcome the extreme economic inequality we face today is a daunting task. For Black 

and Latino householdsɭwho for years have had their wealth and economic opportunity stripped from them ɭ

overcoming these inequities seems almost impossible.  

 

Regrettably, as we highlighted earlier in this report, the tren ds for median wealth among Black, Latino and White  

families clearly show that we arÌÕɀÛɯÖÕɯÈɯ×ÈÛÏɯÛÖɯÙÌÈÊÏɯracial wealth equality  any time soon, if at all. If we continue 

at similar rates, even after an infinite number of  years into the future , the racial wealth gap ÞÖÕɀÛ close. If we do 

nothing, the racial wealth divide will just keep getting worse.  

 

Even if we were on a path toward racial wealth equality  between Whites, Blacks and Latinos, our data show that the 

end of that road would be a really long way off. Assuming that White  ÞÌÈÓÛÏɯÙÌÔÈÐÕÌËɯÚÛÈÎÕÈÕÛɯÈÛɯÛÖËÈàɀÚɯÓÌÝÌÓÚ 

and average Latino wealth grew at the same pace it has over the past three decades, it would take average Latino 

families 84 years to amass the same amount of wealth White  families have todayɭÛÏÈÛɀÚɯÛÏÌɯàÌÈÙɯ2097.  

 

For Black families, that figure jumps to 228 years, meaning Black families would not reach wealth parity with White  

households until the year 2241. To put this number in perspective , the amount of time Black families would need to 

build  the wealth White  families have today is just 17 years shorter than the 245-year span of slavery in this country.  

 



 

 

 

   

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 
 

3ÏÐÚɯÙÐÚÌɯÐÕɯÛÏÌɯÞÌÈÓÛÏɯÖÍɯÛÏÌɯÊÖÜÕÛÙàɀÚɯÌÓÐÛÌɯis a nearly unfathomable amount, especially when compared to the 

Latino and Black population, which saw their respective wealth increase by an average of 69% and 27%, 

respectively. To put in perspectiv e how extreme wealth inequality has been over the past 30 years, we would need 

this page to be 3,128 feet longɭmore than half a mileɭin order to show this graph to scale. 

 

As Blacks and Latinos have been slipping  further  and further  behind, the wealthiest 

Americans have enjoyed tremendous gains. Between 1983 and 2013, the top 20% of the 

ÞÌÈÓÛÏÐÌÚÛɯÏÖÜÚÌÏÖÓËÚɯÛÖÖÒɯƝƝȭƘǔɯÖÍɯÈÓÓɯÞÌÈÓÛÏɯÎÈÐÕÚȮɯÞÐÛÏɯÛÏÌɯÛÖ×ɯƕǔɯÛÈÒÐÕÎɯÛÏÌɯÓÐÖÕɀÚɯ

share of those gains (40%). Meanwhile, the bottom 80% of households were left with 0.6% 

of total wealth gain . 

 

Today, an ultra-wealthy group of 400 people in the top 1%, the Forbes 400, now own s an 

all-time record $2.34 trillion in wealth. 36 Just as staggering, since 1983, this elite group has 

seen their wealth increase by an average of 736%, from $700 million to $5.8 billion. Even  

the least wealthy of the Forbes 400 list has exponentially increased their wealth over this 

time, going from $295 million in 1983 to $1.7 billion in 2015 (an increase of 474%).  



 

 

 

   

Putting this dynamic in a racial perspective, today, the wealthiest 100 members of the Forbes list alone own about as 

much wealth as the entire African -American population , which stands at about 42 million. When it comes to the 

over 55 million people that make up the Latino population, t he wealth of t he richest 186 members of the Forbes list 

overshadows this entire group. 37 

 

Overall, the billionaires of the Forbes 400ɭwhich includes only two African -Americans and five  Latinosɭnow own 

more wealth than the entire Black population and one-third of the Latino population, combined.38 3ÏÈÛɀÚɯƘƔƔɯÞÌÈÓÛÏàɯ

individuals versus more than 60 million people .  

 
 

 

Had the average Latino and Black households enjoyed the opportunity to see their wealth grow at the same rate as 

the Forbes 400 over the past 30 years, they would have had an extra $386,000 and $475,000, respectively, today. Even 

if the wealth of the average Latino and Black households had grown at the rate that the wealth of the top 1% has 

grown during that time , they would  have had an extra $7,000 and $36,000 today, respectively.  

 

Moreover, had the average wealth of Black households grown at the same rate over the past 30 years as that of 

White  households, the average Black household would have an extra $38,000 in wealth today. 3ÏÈÛɀÚɯÌÕÖÜÎÏɯÛÖɯ

double the average retirement savings for Black families near retirement age.39 Latino families would have an extra 

$9,000. 


